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*ARMY Declass/Release Instructions On File* 

i-jli DRAFIDUH FOR: THE IIOj'ORA-'.'LE DAVID BRUCE 

UNDER SECRETARY 0? STATE 


SUBJECT: Fir st P rogress Repo rt on PSD 0-2 8 - "Psychol ogi c al Strategy 

Plan" for” Eco-ioirdc Security Vis- a-vla th e Soviet O Tuit 11 


Attached horevdth end submitted in connection v/ith Item 9 
of the Agenda is the First ih-ogress Report of the PSD Planning Panel 
on PSD D-2C. 

The terms of reference for this plan were approved by the 
Board June 24, 1952. 



Enclosure: Similar memos, sent to: 

Progress Report The Hon., William 0, Foster 

on FSB D-2S Deputy Secretary of Defense 

* . 

* 

General Walter B, Smith 
Director of CIA 

Brig. Gon, Hillard C. Young, U3AF 
Chief, JSPD, Joint Chiefs of Staff 

The Hon. W. A, Ilarriman 
Director for mutual Seci.irity 


Secur i ty Information 

SECRE T Pago 1 of 1 Page 


Approved For Release 2001/09/06 : CIA-RDP80-01065A000500040004-5 



Approved For ^Bfease 2001/09/06 : CIA-RDP8O-O1O65AQ0<>5OOO4OOO4-5 


Se curity Information 


PSYCHOLOGICAL STRATEGY BOARD 
UASI'Ii’GTCi', D. C. 


COPY liO , 


January li;, 1953 


nmm.xp*0 m r 0& m P-2C - PSYCIIOICGICAT. S TRATEGY 
;£QjM.iPp_A^JAI TY VIS- A -VIS CUB SO IS T~ G1LGIT 

1. The Board approved the terras of reference for this plan 24 June, 

1952. 

2. -he ouo and,/ see called j.or in the terns of reference were com- 
pleted by the Office of Intelligence Research, Department of State. 

Those wore: 

(a) The factors which create resistance to U.S. economic 
security objectives vis-a-vis the Soviet Orbit. 

(b) The extent of Soviet economic exploitation of the captive 
countries and the vulnerability created thereby. 

These analyses have been given wide ( circulation and were made available 
to the Voice of America and Radio Free Europe. 

75X1 A 

3, 

a consultant to the Director of PSD, sounded out the views of public 
opinion leaders and businessmen in the U.K., .Belgium, Prance, Switzer- 
land v..nd Germany vath respect to the psychological aspects of current 

Aaso-Uest urc.de policies. His findings were circulated without comment 
to interested U.S. officials. 

4. At the fourth meeting of the planning panel it was agreed that 
no effective psychological strategy could be developed until hr. KarrWs 
Economic Defense Advisory Committee reached a policy decision on the 
question of what the U.S. .could toll foreign governments regarding our 
position on non-strategic trade with the Orbit. 

5, These matters wore discussed at the U.S. Economic Defense 

m “ tiaS l ” M *“ **"» *” bomber, it *. bscor*. 
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agreed policy that U.S. trade control objectives can best be realized by 
indirection rather than by a U.S, propaganda, campaign, which probably 
would be regarded by ti.o foreign governments and peoples as unwarranted 
intervention. It is also agreed that an indirect information program 
i;ill be lost likely to succeed if the U.S. can convincingly demonstrate 
that it doss no'c. oppose the expansion of non-s trategic iSaot-Wost trade 
and is in the process of reducing U.S, trade barriers. This will bo 
difficult to accomplish since it was also agreed that any statement 
wherein tho U .3. set forth that it would not oppose the expansion of 
non-strategic East-West trade must at tho semo time call attention to 
(a) Soviet political motives in tradoj (b) the fact that non-strategic 
trade s’ould not create dangerous dependency upon Eastern markets or 
sources of supply* (e) that the Soviet Orbit not be permitted to use 
trade as a means of extracting strategic goods from the free world. 

6. The panel unanimously agrees that the USSR is vulnerable to 
psychological attack because of its exploitation of the captive economies 
and its opposition to tho expansion of peaceful, non-strategic trade. A 
PSD staff paper, prepared earlier with this point in mind was discussed, 
but no agreement has been reached. The staff paper recommends that the 
Soviet position in captive Europe bo attacked by a concerted and highly 
publicized offer by the Western Governments to export to captive Europe 
approximately ^400 million worth of consumer goods and other non-strategic 
items. 

The paper develops the argument that since these goods are now avail- 
able on the open market in Western Europe with no export control, it is 
clear tnat, though the people of captive Europe arc eager for more con- 
sumer goods, since they are not being purchased tho USSR is obviously 
opposed oo such xradc. A highly publicized offer to expand trade in non- 
strategic goods, rejected by tho USSR as was the Marshall Plan, would be 
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calculated to expose the falseness of soviet propaganda on behalf of 
ooace.i.ul trace, and would provide the dost v/ith a weapon for constant 
attack behind the Iron Curtain the paper concluded. 

aues tiers have been raised regarding a possible negative Con- 
gressional reaction, and there is sono fooling that this psychological 
strategy wauls, be very difficult to negotiate with the other Western 
European Governments since they are still interested in peaceful trade 
with the Orbit countries and may oppose a psychological attack because 
future ecouonic relations way be considered more important .than, propa- 
ganda gains. It was also felt that a non-strategic trade offer at the 
present nine might create confusion in the public mind of Western .Europe 
re,..aruing the importance attacked to the strategic trade controls since 
some Western European Oovor.mor.ts have not yet made public thoir policies 
regarding the control of strategic trade. 
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